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OATH OR AFFIRMATION
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rovve Horvvath Crowe

Indepeedent Member Crome Horwath International

REPORT OF INDEPENDENT AUDITORS

Board of Directors and Stockholders

Sweney Cartwright Co
Columbus Ohio

We have audited the accompanying statement of financial condition of Sweney Cartwright Co the

Company as of September 30 2011 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management
as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Sweney Cartwright Co as of September 30 2011 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplemental schedules as of September 30 2011 Computation of Net Capital for

Brokers and Dealers Pursuant to Rule 15c3-1 under the Securities Exchange Act of 1934 Computation

for Determination of Reserve Requirements for Brokers and Dealers Pursuant to Rule 15c3-3 under the

Securities Exchange Act of 1934 and information Relating to Possession or Control Requirements for

Brokers and Dealers Pursuant to Rule 15c3-3 under the Securities Exchange Act of 1934 are presented

for the purpose of additional analysis and are not required part of the basic financial statements but are

supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such

schedules have been subjected to the auditing procedures applied in our audit of the basic financial

statements and in our opinion are fairly stated in all materials respects in relation to the basic financial

statements taken as whole

vZEP
Crowe Horwath LLP

Columbus Ohio

November 21 2011



Assets

SWENEY CARTWRIGHT CO
STATEMENT OF FINANCIAL CONDITION

September 30 2011

Cash and cash equivalents

Cash segregated in special reserve account

Deposits with clearing organizations

Receivable from customers

Accrued interest and dividends receivable

Securities owned at fair value

State and municipal obligations

Corporate equity securities

Corporate fixed income securities

Mutual fund municipal securities

Deferred income taxes net

Other assets

Total assets

Liabilities and Stockholders Equity

Liabilities

Line of credit borrowing

Payable to customers

Payable to clearing organizations

Accrued liabilities

165639

145000

401765

142122

47693

2866048

379554

451296

1659126
35726

93849

6.387818

1050000

20415

11145

168117

Total liabilities 1249677

Stockholders equity

Common stock

Authorized 100000 shares

Issued and outstanding 30625 shares

Par value $.50 per share

Retained earnings

Total stockholders equity

Total liabilities and stockholders equity

15312

5122829

5138141

6.387.818

See accompanying notes to financial statements



SWENEY CARTWRIGHT CO
STATEMENT OF OPERATIONS

For the year ended September 30 2011

Revenues

Commissions and fees 1995966
Net trading gains 669878

Interest and dividends 212923

Underwriting profit 3645

Other 6736

2889148

Operating expenses

Compensation and commissions 1950379

Custody and clearing charges 117012

Information systems and other service charges 278808
Rent and office operations 107028

Communications 34357
Interest 142

Floor brokerage 41988

Local and state taxes 45900
Other 133

2709444

Income before income taxes 179704

Income tax benefit 14019

Net income 193723

See accompanying notes to financial statements



SWENEY CARTWRIGHT CO
STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the year ended September 30 2011

Total

Common Stock Retained Stockholders

Shares Amount Earnings Equity

Balances October 12010 32625 16312 5911788 5928100

Net income 193723 193723

Repurchase and retirement of 2000
shares of $0.50 par value common
stock 2000 1000 350082 351082

Dividends paid 632600 632600

Balances September 30 2011 30.625 15.312 i222 $5j38.141

See accompanying notes to financial statements



SWENEY CARTWRIGHT CO
STATEMENT OF CASH FLOWS

For the year ended September 30 2011

Cash flows from operating activities

Net income 193723

Depreciation 9256

Changes in assets and liabilities

Cash segregated in special reserve account 85000
Deposits with clearing organizations 35104
Receivable from customers 49879

Accrued interest and dividends receivable 3541
Securities owned 1668776
Deferred taxes and other assets 95105
Payable to customers 85673
Payable to clearing organization 5084

Accrued liabilities 25957

Net cash provided by operating activities 1741214

Cash flows from financing activities

Repurchase of Company stock 351082
Cash dividends 632600
Proceeds from notes payable borrowing 1050000

Net cash from financing activities 66318

Net decrease in cash and cash equivalents 1674896

Cash and cash equivalents at beginning of year 1840535

Cash and cash equivalents at end of year 165.639

Supplemental Disclosure of Cash Flow Information

Cash paid during the year for

Interest 142

Income taxes 85000

See accompanying notes to financial statements



SWENEY CARTWRIGHT Co
NOTES TO FINANCIAL STATEMENTS

September 30 2011

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description and Business Sweney Cartwright Co the Company is an SEC-registered broker-dealer

in securities and member of the Financial Industry Regulatory Authority FINRA specializing in sales of

investment grade stocks and bonds for customers The Company also conducts principal trading

primarily in municipal bonds other fixed income securities and community bank stocks The following is

summary of significant accounting policies followed in the preparation of the financial statements

Securities The Companys proprietary securities transactions in regular-way trades are recorded on

trade date Profit and loss arising from all securities transactions entered into for the account and risk of

the Company are recorded on trade date basis and recorded on the Statement of Operations as net

trading gains Customers securities transactions where the Company serves as an agent are reported

on settlement date basis with the related commission income and expenses reported on trade date

basis

Amounts receivable and payable for securities transactions that have not reached their contractual

settlement date are recorded net on the statement of financial condition

Securities owned and Securities sold but not yet purchased are stated at fair value The resulting

difference between cost and fair value is included in income The Company determines fair value by

using public market quotations quoted prices from dealers or recent market transactions depending

upon the underlying security

Underwriting Profits Underwriting profits include fees net of expenses arising from securities offerings in

which the Company acts as an underwriter and are recognized when the transaction is complete

generally trade date Concession fees are also included in underwriting profits and recorded on trade

date The difference between the price paid by the public or investors and the contract price less certain

direct related expenses represents the underwriting profit or loss

Furniture and Equipment Furniture and equipment are stated at cost less accumulated depreciation

Depreciation of office furniture and equipment is provided for on the straight line method over estimated

useful lives of five to ten years

Cash and Cash Equivalents For purposes of the statement of cash flows the Company considers all highly

liquid debt instruments purchased with maturity of three months or less to be cash equivalents At

September 30 2011 the Company had $65639 held on deposit at Huntington National Bank and $100000
held on deposit at PNC Bank of which up to $250000 is insured at each institution by the Federal Deposit

Insurance Corporation FD IC

Income Taxes Income tax expense is the total of the current year income tax due or refundable and the

change in deferred tax assets and liabilities Deferred tax assets and liabilities are the expected future

tax amounts for the temporary differences between carrying amounts and tax bases of assets and

liabilities computed using enacted tax rates valuation allowance if needed reduces deferred tax

assets to the amount expected to be realized

tax position is recognized as benefit only if it is more likely than not that the tax position would be

sustained in tax examination with tax examination being presumed to occur The amount recognized
is the largest amount of tax benefit that is greater than 50% likely of being realized on examination For

tax positions not meeting the more likely than not test no tax benefit is recorded The effect of adopting

this new guidance was not material to the Companys financial position or results of operations

The Company recognizes interest and/or penalties related to income tax matters in income tax expense

Continued



SWENEY CARTWRIGHT CO
NOTES TO FINANCIAL STATEMENTS

September 30 2011

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Loss Contingencies Loss contingencies including claims and legal actions arising in the ordinary course

of business are recorded as liabilities when the likelihood of loss is probable and an amount or range of

loss can be reasonably estimated Management does not believe there are such matters that will have

material effect on the financial statements

Use of Estimates The preparation of financial statements in conformity with generally accepted accounting

principals in the United States of America requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

NOTE CASH SEGREGATED UNDER FEDERAL REGULATIONS

Cash of $145000 has been segregated in special reserve bank account for the exclusive benefit of

customers as required under Rule 5c3-3 of the Securities and Exchange Act of 1934

NOTE 3- RECEIVABLE FROM AND PAYABLE TO CUSTOMERS

Accounts receivable from and payable to customers represent amounts due on cash and when-issued

transactions The Company does not extend margin transactions to their customers thus no allowance

is deemed necessary for uncollectible accounts Securities owned by customers are held as collateral for

receivables Such collateral is not reflected in the financial statements

NOTE 4- SHORT-TERM BORROWINGS

During the year ended September 30 2011 the Company maintained unsecured demand lines of credit

that total $5000000 The interest rate is determined based on the daily fluctuating LIBOR plus 2% The
rate at which the Company could borrow on this line of credit was 2.25% at September 30 2011 At

September 30 2011 the Company had balance of $1050000 drawn on the lines of credit

NOTE 5INCOME TAXES

During the year ended September 30 2011 the Company had tax exempt interest income of approximately

$174000 Current tax expense/benefit totaled $1728 and deferred tax expense/benefit totaled

$1 5747 for the year ended September 30 2011 The effective tax rate differs from the statutory rate of

34% principally due to tax-exempt interest income

Deferred tax assets totaled $37786 and deferred tax liabilities totaled $2060 at September 30 2011

Continued



SWENEY CARTWRIGHT CO
NOTES TO FINANCIAL STATEMENTS

September 30 2011

NOTE 5INCOME TAXES Continued

At October 2010 and September 30 2011 there were no unrecognized tax benefits recorded The

Company does not expect the amount of unrecognized tax benefits to increase significantly in the next

twelve months

The Company is subject to U.S federal income tax The Company is no longer subject to examination by

federal taxing authorities for tax years prior to 2007 The tax years 2007-2009 remain open for

examination by the U.S taxing authorities

NOTE 6- STOCK REPURCHASE AND PURCHASE AGREEMENTS

The Company has stock repurchase agreement with its stockholders which requires the Company to

repurchase its common stock contingent upon notice from an individual stockholder The stock would be

purchased by the Company at book value During fiscal year 2011 the Company repurchased 2000

shares of stock from the Companys majority stockholder in the amount of $351082

On September 12 2005 one of the Companys stockholders entered an agreement with one of the

Companys officers allowing the officer the option to purchase 1000 shares of the Companys stock from

the other offering stockholder at weighted average price of $139 between January 2009 and 2016

NOTE 7- PREMISES AND EQUIPMENT

Year-end premises and equipment were as follows

Furniture and equipment 631697

Accumulated depreciation 631697

Depreciation expense was $9256 for the year ended September 30 2011

The Company leases its office under lease expiring on December 31 2013 The lease can be

terminated by the Company after December 31 2010 however the Company intends to exercise the

renewal option Future minimum lease payments under this operating lease are as follows

Fiscal Year

September 30
2012 79951
2013 19988

99939

The office lease agreement provides for increased payments during the term of the lease if operating

expenses and taxes exceed certain base amounts Total office lease expenses were $70154 for the

year ended September 30 2011

Continued



SWENEY CARTWRIGHT Co
NOTES TO FINANCIAL STATEMENTS

September 30 2011

NOTE 8-OFF-BALANCE SHEET RISK

In the normal course of business the Company executes and settles customer securities transactions on

basis of delivery versus payment The risk with these transactions is that customers may fail to satisfy

their obligations requiring the Company to purchase or sell various financial instruments at prevailing

market prices to fulfill customer obligations

At September 30 2011 the Company did not have any outstanding when issued commitments to

purchase municipal bonds from customers dealers or commitments from other investors to purchase

these bonds upon issuance at year end

NOTE EMPLOYEE BENEFITS

The Company has 401k Employee Retirement Plan for all eligible employees The Companys Board

of Directors subject to Department of Labor and Internal Revenue Code limitations determines the

amount of the annual matching employer contribution The Companys contribution and expense to the

Plan for fiscal year 2011 was $22325

NOTE 10 FAIR VALUE MEASUREMENTS

Fair value is the exchange price that would be received for an asset or paid to transfer liability exit

price in the principal or most advantageous market for the asset or liability in an orderly transaction

between market participants on the measurement date There are three levels of inputs that may be used

to measure fair values

Level Quoted prices unadjusted for identical assets or liabilities in active markets that the

entity has the ability to access as of the measurement date

Level Significant other observable inputs other than Level prices such as quoted prices for

similar assets or liabilities quoted prices in markets that are not active or other inputs that are

observable or can be corroborated by observable market data

Level Significant unobservable inputs that reflect companys own assumptions about the

assumptions that market participants would use in pricing an asset or liability

The Company used the following methods and significant assumptions to estimate fair value

Securities Owned The fair values for securities owned are determined by quoted market prices if

available Level For securities where quoted prices are not available fair values are calculated based

on market prices of similar securities Level During times when trading is more liquid broker quotes

are used if available to validate the model Rating agency and industry research reports as well as

defaults and deferrals on individual securities are reviewed and incorporated into the calculations

Securities owned and measured at fair value on recurring basis are summarized below

Continued



SWENEY CARTWRIGHT Co
NOTES TO FINANCIAL STATEMENTS

September 30 2011

NOTE 10 FAIR VALUE MEASUREMENTS Continued

Assets Measured at Fair Value on Recurring Basis

Assets measured at fair value on recurring basis are summarized below

Fair Value Measurements at September 30 2011 Using

Quoted Prices Significant

in Active Other Significant

Markets for Observable Unobservable

Identical Assets Inputs Inputs

Level Level Level Total

Assets

Securities owned

State and municipal obligations -- 2866049 -- 2866049

Corporate equity securities 3567 375987 -- 379554

Corporate fixed income securities 54836 396460 -- 451296

Mutual fundmunicipal securities 1659125 -- 1659125

Current assets such as cash and deposits with clearing organizations exclusive of securities owned are

carried at book value which approximates their fair value and liabilities such as the Companys line of

credit payables and other liabilities are carried at amounts approximating fair value based on their

relatively short due dates

NOTE 11 NET CAPITAL REQUIREMENTS

The Company is subject to regulatory capital requirements set forth by the Securities and Exchange
Commission Uniform Net Capital Rule which requires that aggregate indebtedness shall not exceed

fifteen times net capital as defined by the Rule and net capital shall at least be $250000 At

September 30 2011 the Company had net capital of $4213513 which was $3963513 in excess of its

required minimum net capital of $250000 The Companys percentage of aggregate indebtedness to net

capital was 29.8%

10
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SWENEY CARTW RIGHT CO
COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT

TO RULE 15c3-1 UNDER THE SECURITIES EXCHANGES ACT OF 1934

As of September 30 2011

NET CAPITAL

TOTAL STOCKHOLDERS EQUITY 5138141

OTHER DEDUCTIONS AND/OR CHARGES
Nonallowable assets

Securities owned not readily marketable 358597

Exchange membership 3500

Certain receivables from clearing organization 11747

Other assets 170592

Other deductions and or charges 22870

Total deductions and/or charges 567306

Net capital before haircuts on security positions 4570835

HAIRCUTS ON SECURITIES

Trading and investment securities

State and municipal obligations 170803

Corporate obligations 7434
Stocks and warrants 62946

Other securities 116139

Total haircuts 357322

NET CAPITAL 4213.513

AGGREGATE INDEBTEDNESS
Bank loans payable 1050000
Fails to receive 4548

Payable to customers 20415
Accounts payable accrued expense and other liabilities 181740

TOTAL AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
MINIMUM NET CAPITAL REQUIRED 6-2/3% of aggregate indebtedness

or $250000 minimum 250000

EXCESS NET CAPITAL 3.963.513

EXCESS NET CAPITAL AT 1500%

net capital in excess of 1/15th of aggregate indebtedness 4129733

EXCESS NET CAPITAL AT 1000%

net capital in excess of 1/10th of aggregate indebtedness 4.087.842

PERCENTAGE OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 29.8%

Continued
11



SWENEY CARTWRIGHT CO
COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT

TO RULE 15c3-1 UNDER THE SECURITIES EXCHANGES ACT OF 1934

As of September 30 2011

RECONCILIATION WITH THE COMPANYS COMPUTATION

Net capital as reported in Companys originally filed

part II unaudited FOCUS report 4206652

Audit adjustments for income tax expense and current/deferred tax assets net 6861

Net capital as reported above 421 3.513

Aggregate indebtedness as reported in Companys originally filed Part II unaudited
FOCUS report 1259480

Audit adjustment for income tax expense and current/deferred tax liabilities net 2777

Aggregate indebtedness as reported above 1.256703

12



SWENEY CARTWRIGHT Co
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

FOR BROKERS AND DEALERS PURSUANT TO RULE 5c3-3 UNDER THE

SECURITIES EXCHANGE ACT OF 1934

As of September 30 2011

State the market valuation and the number of items of

Customers fully paid and excess margin securities not in the

respondents possession or control as of the report date for which

instructions to reduce to possession or control had been issued as

of the report date but for which the required action was not taken

by respondent within the time frames specified under Rule 15c3-3 None

Number of items None

Customers fully paid and excess margin securities for which

instructions to reduce to possession or control had not been issued

as of the report date excluding items arising from temporary lags

which result from normal business operations as permitted under

Rule 15c3-3 None

Number of items None

13



SWENEY CARTWRIGHT CO
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR

BROKERS AND DEALERS PURSUANT TO RULE 5c3-3 UNDER THE

SECURITIES EXCHANGE ACT OF 1934

As of September 30 2011

CREDIT BALANCES

Free credit balances and other credit balances in customers security accounts 20415

Customers securities failed to receive 4548

TOTAL CREDIT ITEMS 24.963

DEBIT BALANCES
Debit balances in customers cash and margin accounts excluding

unsecured accounts and accounts doubtful of collection net of deductions

pursuant to Rule 15c3-3 105624

TOTAL DEBIT ITEMS 105624

RESERVE COMPUTATION

Excess of total credits over total debits

Amount held on deposit at September 30 2011 145.000

Amount of withdraw 65000

New amount in reserve account after subtracting withdraw 80000

Note The above computation does not differ materially from the computation for determination of

reserve requirements for brokers and dealers pursuant to Rule 15c3-3 included in Part II of the

FOCUS Report filed by the Company as of September 30 2011

14



Crovve Horvvath
Crowe

Independent Member Crowe Horwath International

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY RULE 17a-5g1 OF THE SECURITIES AND EXCHANGE ACT OF 1934

Board of Directors and Stockholders

Sweney Cartwright Co
Columbus Ohio

In planning and performing our audit of the financial statements of Sweney Cartwright Co the Company
as of and for the year ended September 30 2011 in accordance with auditing standards generally accepted

in the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing an opinion

on the financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 7a-5g1 of the Securities Exchange Commission the SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities

for safeguarding securities This study included tests of compliance with such practices and procedures that

we considered relevant to the objectives stated in Rule 17a-5g in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 7a-3a1 and the reserve required by Rule 5c3-3e

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System and

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 5c3-3

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Continued



Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods are

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is deficiency or combination of control deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses We
did not identify any deficiencies in internal control and control activities for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures were

adequate at September 30 2011 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
the Financial Industry Regulatory Authority FINRA and other regulatory agencies that rely on Rule 17a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to and should not be used by anyone other than these specified parties

-tiil
Crowe Horwath LLP

Columbus Ohio

November 21 2011



Crovve Horvvath Crowe

Independent Member Crowe Horwath International

Report of Independent Accountants on Applying Agreed-Upon Procedures

Board of Directors of

Sweney Cartwright Co
Columbus Ohio

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended September 30

2011 which were agreed to by Sweney Cartwright Co the Company and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and

the other specified parties in evaluating the Companys compliance with the applicable instructions of the

Form SIPC-7 The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures were performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries noting no differences

Compared with the total revenue amounts reported in the audited financial statements included

on Form X-17A-5 to the amounts reported in Form SIPC-7 for the year ended September 30
2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers including excel spreadsheets derived from the Companys general ledger and subsidiary

ledgers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed noting there was no overpayment applied to the

current assessment

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

Crowe Horwath LLP

Columbus Ohio

November 21 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the liscal year ended /1 20jJ....

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5
______

Note ft any of the information shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the lorm filed

Name and telephone number of person to

contact respecting this form

-i

General Assessment item 2e from page

Less payment made with SIPC-6 fifed exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be sane as above $_____________________________

Overpayment carried forward ...._

-.-----

95

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete
Name of Corporatfan Parlnership or other organlzalion

fAuthorized Sgnalure

Dated the
_____ day of ________________

20
_____ ____________________________________________________________

flftfe

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the WorkIng copy of this form

for period of not less than years the latest years in an easily accessible place

Dates ___________
Postmarked

Calculations ________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation _________ Forward Copy

sIPc.-7

33-REV 7/10

fl-

SIPC-7

33-REV 710



2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPO members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance dam

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either
directly or indirectly to the securities business

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART lA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income ________________________________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 ______________________________

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fscal period

beginning
tb/ 20 id

and ending 207

Eliminate cents

ItemNo

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities In trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities In investment accounts ________________________________

Total additions _______________________________/YL

fl277 J/

Ic page line 2.A


